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DELMARVA POWER & LIGHT COMPANY
TESTIMONY OF C. RONALD MCGINNIS, JR.
BEFORE THE DELAWARE PUBLIC SERVICE COMMISSION
CONCERNING THE NOVEMBER 2008 THROUGH OCTOBER 2009
GAS COST RATE

PSC DOCKET NO. 08- F

: State your name, position, and business address.

C. Ronald McGinnis, Jr., Regulatory Team Lead, Regulatory Affairs
Department, for PHI Service Company, which is a subsidiary of Pepco Holdings,
Inc., the ultimate parent company of Delmarva Power & Light Company (“the
Company” or “Delmarva”), New Castle Regional Office, 401 Eagle Run Road,

Newark, Delaware 19714.

: Please state your educational background and relevant experience.

[ graduated from the University of Delaware with a Bachelor of Science
degree in Accounting and earned a Masters in Business Administration degree with
a concentration in Finance from Widener University. In 1992, I became an
employee of Delmarva Power & Light Company. My responsibilities now include,
among other things, the calculation and monitoring of jurisdictional fuel revenue
and expenses for Delmarva Power. Prior to joining Delmarva, I was employed as a
Rate of Return Analyst by AUS Consultants and as a Senior Accountant by

Wilmington Savings Fund Society.
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Q: Have vou previously testified before this Commission?

Yes, I have testified before this Commission in ten of the previous twelve

GCR Dockets and in the Electric Restructuring Docket No. 99-163.

: What is the purpose of this testimony?

The Company is seeking approval of a increase to the Gas Cost Rate
(“GCR”) to be effective with usage on and after November 1, 2008, with proration.
This testimony supports the calculation of the proposed GCR, as summarized on
Schedule CRM-1, Page 1. Schedules CRM-2 through CRM-13 provide details used
in the development of the proposed GCR factors and selected comparative data,
including a reconciliation of firm gas expenses and revenues for the twelve months
ended July 31, 2007. Calculation of the proposed GCR factors is based on the gas
sales forecast sponsored by Witness Phillips, and the delivered cost of purchased
gas, the average pipeline rate, and system design day load, including the Large
Volume Gas (LVG) and Medium Volume Gas (MVG) customer Maximum Daily
Quantities (“MDQ”) is sponsored by Witness Bacon.

My testimony specifically addresses the following matters:
1. The reconciliation of actual versus estimated system weighted average
commodity cost of gas (“WACCOG”) assigned to LVG and electing
MVG Customers;

2. The reconciliation of actual versus estimated system weighted average

commodity cost of gas assigned to Flexibly Priced Service Customers,

and the true-up of fuel expense and margins;

3. The audit of the GCR for calendar year 2007; and
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4. Adjustments contained in the actual data for the 12 months ended on

July 31, 2008.

S. Q: Please compare the proposed 2007/2008 GCR to the current rate.

The proposed GCR components applicable to firm sales customers, compared

with the currently effective Gas Cost Rate factors, are shown below:

GAS COST RATE

Current Proposed Change
RG, GG, and GL 96.517¢/ccf 117.560¢/ccf 21.043 ¢/ccf
LVG and MVG $10.2000/Mcf $8.5538/Mcf $(1.6462)/Mcf
Demand of MDQ* of MDQ* of MDQ*
Non-Electing MVG
Commodity $8.2710/Mcf $10.5303/Mcf $2.2593/Mcf
LVG and Electing
MVG Commodity Varies Monthly Varies Monthly N/A

“MDQ” is Maximum Daily Quantity, which is a measure of a customer’s contribution to peak
demand.

The 2008/2009 GCR factors are summarized on Schedule CRM-1, Page 1 of 6.
Calculations which support the Commodity Cost Rate (CCR) factors appear on
Schedule CRM-1, Pages 2 and 3. Derivation of the Demand Cost Rate (DCR)
factors for LVG/MVG customers and Volumetric customers is shown on Schedule
CRM-1, Pages 4 through 6. The details of the calculation of Off-System Sales and
Capacity Release Margins are itemized on Schedule CRM-2. Schedule CRM-3
shows the allocation of estimated costs between the various customer class, and
Schedule CRM-4 includes the derivation of the Demand Expense True-up for the
prior GCR period. Schedules CRM-S through 7, and CRM-12 contain the Recovery
Schedules and the associated interest calculations. Schedules CRM-8 and CRM-9
shows the derivation of the LVG and Electing MVG WACCOG and FPS true-ups
for July 2007 through June 2008. Schedules CRM-10 and CRM-11 contain
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6.

comparisons of sales and recoverable fuel costs. Schedules CRM-13 contains the
GCR calculations filed on September 2, 2007.

The presently effective DCR factor applicable to MVG and LVG customers
and the current CCR and DCR factors applicable to RG and GG customers were
approved by Commission Order No. 7285 in Docket No. 07-239F, and were
effective with usage on and after November 1, 2007, with proration. The GCR of
102.357 ¢/ccf, which went into effect on November 1, 2006, resulted in an over-
recovery of $5.7 million or 4.4%, which was included in the calculation of the

2007/2008 GCR.

: Please explain the derivation of the estimated firm gas expenses for the period

November 2008 through October 2009.

The total estimated gas expenses for the upcoming GCR period are sponsored
by Witness Bacon in his Schedule WTB-7. Estimated gas costs associated with
Company-Use are credited against total estimated gas commodity costs in their
entirety. Revenue from Transition Charges from customers who switched from a
Firm Sales to a Transportation Service, No-Notice Swing Charges, and Balancing
Charges are all credited against estimated gas demand expenses at 100% of their
value. Margins related to Interruptible Transportation are shared with customers on
an 80% / 20% basis with 80% returned to the Firm customer through revenue
credits and 20% retained as Company gross profit.

The Settlement Agreement in Docket No. 00-314 requires margins from
Capacity Release, Off-System Sales and Swaps to be credited to the GCR at 100%
until a total credit of $1.7 million for the 12-month period ending every June is
reached. Once the $1.7 million threshold has been met, then margins are shared at

the 80% level until the following July, when the cycle begins again.
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: Please explain how the revenue credits for service to Interruptible Gas

Transportation customers were developed.
Margins associated with the fourteen (as of July 31) Interruptible Gas

Transportation customers are shared on an 80%/20% basis, with 80% credited to
firm full-requirements customers through development of the Demand Factor of the
GCR. These margins include customer charges and delivery charges incurred by

those customers.

: Please discuss the gas costs and recoveries for the current November 2007

through October 2008 GCR period.

The monthly comparison of actual gas cost and recovery for the period
November 2007 through July 2008 and estimated gas cost and recovery for the
period August 2008 through October 2008 are shown in Schedule CRM-5, Pages 1
and 2. Firm gas costs and recoveries have been compared for each of those months
to determine the monthly over-recovery or under-recovery of gas costs. Schedule
CRM-6 reflects the monthly costs and recoveries in the same format as presented in
prior GCR proceedings.

Schedule CRM-6, Page 1 shows the projected over-recovery balance of
$74,035 or 0.1% of estimated recoverable gas expenses, which is based on nine
months of historical data and three months of updated estimates prepared for this
filing. This is within the 4.5% deadband for over-recoveries which would require a
supplemental GCR filing.

Pages 3 and 4 of Schedule CRM-6 contain the actual results for the 2006/2007
GCR period.

These comparisons, along with other required information, have been filed on

a monthly basis with the Commission.




[a—

10

Il

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

9. Q:
A:

10. Q:

11. Q:

Please explain the True-Up for the Flexibly Priced Sales service.

FPS services are billed monthly based on an estimated Commodity Cost Rate
which is determined just prior to the beginning of the billing cycle. This estimated
Commodity Cost Rate determines the fuel costs associated with this service, and the
associated margin which is shared on an 80% / 20%. Delmarva, in order to properly
account for and distribute the revenue contribution from FPS transactions, proposed
a Commodity Cost Rate true-up in Docket No. 97-293F which was subsequently
approved by Order No. 4594. Schedule CRM-9 shows the derivation of this
adjustment, which nets to 3,787 for the period of July 2007 through June 2008.
This adjustment is incorporated into the rate calculation in its separate commodity
and demand components, and the estimated beginning deferred fuel balance for the
2008/2009 GCR period as shown on Schedule CRM -5, Page 1.

Please discuss the interest calculation.

As specified on Leaf No. 36 in the Company’s Gas Service Tariff, interest in the
amount of $268,079 was calculated based on the average monthly gas deferred fuel
balances, at the rate of 1/12 of the applicable FERC Natural Gas Interest Rate Factor,
which is available on the FERC website. The interest calculation for the 2007/2008
GCR period is based nine months of historical data and three months of updated
estimates prepared for this filing, and is detailed on Schedule CRM-7.

Please describe the derivation of the proposed Commodity Cost Rate factors

for the 2008/2009 GCR period.
Two steps derive the Commodity Cost Rate (“CCR”) factors for the

Company’s Firm customers. First, total estimated firm commodity costs are
allocated between Annual CCR (RG, GG, GL, and Non-Electing MVG customers)
and Monthly CCR (LVG and Electing MVG) customers. I have followed the same
methodology used in prior GCR filings to calculate estimated commodity costs to

be assigned to the Monthly CCR customers by setting the commodity portion each
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12. Q:

month at the system Weighted Average Commodity Cost of Gas (“WACCOG”)
projected for that month (as adjusted for losses and unaccounted-for gas). This sets
monthly commodity revenues equal to expenses for Monthly CCR customers.
Schedule CRM-1, Page 3 details the calculation of these assigned costs and
revenues. All remaining estimated firm commodity expenses are assigned to the
Annual CCR customers.

A true-up of LVG and Electing MVG commodity revenues and expenses will
be made if there is an over-recovery or under-recovery that exceeds 5% of total gas
commodity costs or $250,000 for the 12 months ended June 30 prior to the period for
which the proposed GCR is to take effect. The actual WACCOG variance for the 12
months ended June 30, 2008 was an under-recovery of $460,825 or 9.65%. The
true-up required for the 2007/2008 GCR period is a surcharge of $1.1179/Mcf as
shown on CRM-8.

Once the assignment of estimated firm commodity costs between Annual and
Monthly CCR customers has been made, the Annual CCR factor can be calculated.
Any over- recovery or under-recovery balance and associated interest remaining
from the prior GCR period, net of the demand cost true-up discussed in response to
Question No. 14, is assigned to the Annual CCR customers. The calculation of
commodity gas cost factors is shown on Schedule CRM-1, Page 2.

There is an adjustment made for “Proration of November 2007 GCR” on

Schedule CRM-1, Page 2. What is the reason for this adjustment and how was

it calculated?

Customer bills are “prorated” each November so that the number of days on
the bill that relate to October usage are charged the rate that was in effect during
that month and the number of days that relate to November usage are charged the
rate proposed in this filing. Since meters are read throughout the month (there are

21 billing cycles) this will affect the majority of customers who receive an
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13. Q:

A

annualized commodity rate. When calculating the over/under recovery of fuel
expense for each November, a half-month convention is used so that when
determining November revenue, 50% of sales have the prior period GCR applied to
them, and the other 50% of sales are valued using the proposed GCR.

Past GCR filings have had estimates of November fuel revenue based upon
the application of the proposed rate to estimated sales for the entire month. This
creates a built-in error which over-estimates fuel revenue when the GCR is
increasing and under-estimates fuel revenue when the GCR is decreasing. The
Proration Adjustment eliminates this error and synchronizes the November rates
and estimated revenue with the way that actual fuel revenue is reported on the

Company’s books and records.

Please describe the derivation of the proposed Demand Cost Rate factors for
the 2007/2008 GCR period.

Demand-related costs are allocated and recovered through two separate and
distinct mechanisms in accordance with past practices. The allocation of firm gas
demand charges is the first step in this process, and involves the calculation of
average and excess daily loads. Average daily loads are calculated by dividing
projected sales over the entire GCR period, by class, by the number of days in the
period (365 for the purpose of this filing). These average daily loads are then
multiplied by the Average Pipeline Rate, sponsored by Witness Bacon, to derive
firm demand expenses attributable to service rendered to support average loads. All
remaining firm demand expenses are allocated based on excess loads, which are
calculated by subtracting the average daily loads, by class, from the design day
loads. The ratio of each class’ excess load to the system total is then multiplied by
the demand costs which remain unallocated after the development of expenses

based on average loads. The addition of the average and excess load allocations
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14. Q:

15. Q:

result in the firm demand costs which are to be collected from the volumetric (RG,
GG, and GL) and Demand Metered (MVG and LVG) classes.

The gas demand rate applicable to MVG and LVG customers is calculated by
dividing their share of firm demand charges by their total Contract Maximum Daily
Quantity (“MDQ”), which is a measure of an individual customer’s contribution to
the peak level of demand. This calculation appears on Schedule CRM-1, Page 4.

Firm gas demand expenses not allocated to the non-volumetric DCR
customers are the basis for calculating the volumetric DCR factor. The calculation
of the volumetric DCR factor appears on Schedule CRM-1, Page 6.

A summary of the allocation of firm commodity and demand expenses among
the various classes is shown on Schedule CRM-3, Page 1.

Please discuss the demand cost true-up included in the calculation of the
Demand Cost Rate factors for both volumetric and non-volumetric customers.
A true up of demand-related cost differences has been applied to all sales
customers. This true up is achieved by comparison of the estimated monthly
demand costs and the actual demand costs for the period August 2007 through July
2008. For the period August 2008 through October 2008, estimates from the
October 1, 2007 GCR filing are compared to the estimates developed for use in this
filing. The cumulative monthly variance is multiplied by 1/12 of the FERC Gas
Refund Rate interest rate then in effect. The total true up (variance plus interest) of
$103,206 is allocated among the volumetric and non-volumetric customers in the
development of the volumetric and non-volumetric DCR factor calculations.
Please describe Schedules CRM-10 through CRM-13.

Schedule CRM-10 details actual and estimated monthly sales for the twelve
months ended October 31 in 2007, 2008, and 2009. Schedule CRM-11 compares
the actual and estimated gas costs and regulatory credits for the twelve months

ended October 31 in 2007, 2008, and 2009. Schedule CRM-12 provides the actual
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16. Q:

17. Q:

recovery results for the twelve-month reconciliation period ended July 31, 2008.
Schedule CRM-13 shows the development of the GCR which went into effect on
November 1, 2007 which is currently still in effect.

Please describe the calendar year 2006 GCR audit.

During the 1996/1997 GCR proceeding in Docket No. 96-218F, the parties
agreed that Delmarva’s Internal Audit Department should expand the scope of its
annual GCR audit, in light of the various rate design changes and margin sharing
mechanisms approved by the Commission in Docket No. 95-44, which were
implemented effective April 1, 1996. The principal concern focused on determining
that customer billing and the determination and sharing of margins were treated in
accordance with the Commission’s Order and Delmarva’s tariff.

In June 2007, the Company’s Internal Auditing Department completed the
audit for calendar year 2007, which includes the review of a sampling of customer
billing and regulatory accounting records concerning sales, gas costs, and gas cost
revenue. The audit procedures and results are to be reviewed by Price-Waterhouse-
Coopers LLC for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The final audit report concerning the GCR will be
completed and filed with the Commission before the end of October 2008.

Please discuss any significant accounting adjustments made in the 2007/2008
GCR Period.

There were two significant adjustments made during the 2007-2008 GCR
period. That first adjustment, made in July 2008, was made to correct the use of
outdated Contract MDQs for March 2007 through July 2008 used to determine the
demand revenue for several of the Company’s MVG and LVG customers in the
GCR deferral calculation. The customer’s bill was unaffected, but the fuel revenue
was understated by a total of $135,563. The second adjustment, also made in July

2008, was made to correct the omission of rate proration for determining the GCR

10
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revenue for the Volumetric and Non-Electing MVG customers. This adjustment had

the affect of increasing the amount recovered in April 2007 and reducing the

deferred fuel balance by $268,079.

18. Q: Please summarize the calculation of the GCR factors proposed for the 12-

A

month period beginning November 1, 2008.

The proposed GCR factors applicable to volumetric customers for the

2008/2009 GCR period is based on the following amounts:

Commodity Demand Total

» Estimated Firm Gas Costs for

the 2008/2009 GCR period $150,728,120 $17,370,622  $168,098,742
+ Estimated Under-Recovery

Position at 10/31/08 (74,035) N/A (74,035)
* True-Ups and Timing Differences (1,085,584) 88,066 1,173,650
* Net Interest Amount (268.079) N/A (268.079)
Subtotal $151,471,590 $17,458,688 $168,930,278
* Monthly CCR Factor Credit (4,351,427) N/A (4,351,427)
* MVG/LVG DCR Factor Credit N/A {1.163,700) {1,163,700)
Volumetric Expenses $147,120,163 $16,294,988 $163,415,151
+ Estimated 2008/2009 GCR

Period Sales 13.971.176 13,294,511 N/M

Volumetric Gas Cost Rate $10.5303/Mcf $1.2257/Mcf  $11.7560/Mcf

11
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19. Q: What would be the effect of this proposed GCR on customers’ bills?

A: The effect of this proposed increase to the GCR on a residential space heating
customer using 120 ccf in a winter month would be a increase of $25.25, or 14.8%,

from $170.37 to $195.62, summarized as follows:

Base Rates Base Rates
Particulars and Current GCR and Proposed GCR
Base Rate Billing $54.55 $54.55
GCR 115.82 141.62
Total Bill Amount $170.37 $£195.62
$ Increase $25.25
% Increase 14.8%

Gas costs included in the proposed GCR represent approximately 73% of the
total bill amount under the proposed GCR. General Gas (“GG”) and non-electing
MVG customers would experience an increase in the commodity portion of their
bill in the range of -0.2% (LVG and Electing MVG only) to 22.3% depending on
consumption characteristics and Service Classification.

20. Q: Please describe the tariff revisions proposed by Delmarva in this filing.
A: Attached as Schedule CRM-15 are the following P.S.C. Del. No. 5 - Gas

tariff leafs, red-lined-up to show the modifications proposed by the Company:
o 38M Revised Leaf No. 37
e 35" Revised Leaf No. 38
e 6™ Revised Leaf No. 53
e 5" Revised Leaf No. 55

“Clean” revised tariff leafs are appended to the Application as Appendix A.

21. Q: Does this conclude your pre-filed direct testimony?
A: Yes, it does.

12




Schedule CRM -1

Page 1 of 6
Delmarva Power & Light Company
Summary of Gas Cost Rate
Commodity and Demand Factors
For November 2008 Through October 2009
Non-Electing Electing
Description RG, GG, and GL MVG MVG LVG
Commodity $10.5303 / Mcf $10.5303 / Mcf Varies Varies
Demand $1.2257 / Mcf $8.5538 /Mcf  $8.5538 /Mcf  $8.5538 /Mcf
of MDQ of MDQ of MDQ
Total GCR

$11.7560 / Mcf




Schedule CRM -1

Page 2 of 6
Delmarva Power & Light Company
Calculation of Gas Cost Rate Commodity Factors
For November 2008 Through October 2009
RG, GG, GL
and Non Electing
Description Electing MVG MVG LVG Total
($) (%) ($) ($)
Estimated Recovery Position
@ October 31, 2008 (74,035) 0 0 (74,035)
Interest income (268,079) 0 0 (268,079)
Estimated Recovery Position
@ November 1, 2008 (342,114) 0 0 (342,114)
Demand Expense True-Up (1) (103,206) {103,206)
FPS Commodity True-Up (2) 18,926 18,926
Proration of November 2008 GCR (3) 1,169,863 1,169,863
Total Estimated Firm Commodity Costs 146,376,693 317,662 4,033,765 150,728,120
Total Commaodity Revenues to be Collected 147,120,163 317,662 4,033,765 151,471,590
Estimated Firm Sales 13,971,176 30,000 382,229 14,383,405
Commodity Cost Factor 10.5303 Varies (4} Varies (4) N/M
N /M = Not Meaningful
Notes:
(1) See Schedule CRM-1, Page 7 for Demand Expense True-Up calculation.
{2) The Commodity Cost True-Up Factor for FPS is calculated on Schedule CRM-6, Page 2 of 3.
(3) November 2008 revenue from RG, GG, GL, and MVG is prorated between old and new GCR, which corrects for a revenue deficit
when rates are rising and a revenue surpius when rates are falling. The adjustment is calculated as follows:
One Half of

November 2008 Sales Proposed Rate Current Rate Difference Adiustment
RR, RSH, GG, GL 526,180 $11.7560 $9.6517 $2.1043 $1,107,240
Non Electing MVG Commaodity 27,718 $10.5303 $8.2710 $2.2593 $62,623
Total 553,898 $1,169,863

(4) The commodity gas cost for electing MVG and LVG Customers is the monthly system Weighted Average Commaodity Cost
of Gas (WACCOG), adjusted for losses at 2.0% and any WACCOG true-up from the prior period, and is shown on Page 3
of this Schedule.




Schedule CRM -1

Page 3 of 6
Delmarva Power & Light Company
Monthly MVG and LVG Commodity Cost Factor Revenues
August 2008 Through October 2009
(15 Months Estimated)
Electing Electing Total
System Commodity LVG LVG MVG MVG Monthly CCR
Description WACCOG Rate (1) Sales Revenue Sales Revenue Revenue

($/Mcf) ($/Mcf) (Mcf) (% (Mcf) ($)
August 2008 9.1732 9.3567 21,510 201,263 2,500 23,392 224,655
September 8.3579 8.5251 18,427 157,092 2,500 21,313 178,405
October 2008 10.2645 10.4698 16,558 173,359 2,500 26,175 199,534
November 2008 10.3707 10.5781 22,717 240,303 2,500 26,445 266,748
December 2008 10.0637 10.2650 39,056 400,910 2,500 25,663 426,573
January 2009 10.2496 10.4546 42,823 447,697 2,500 26,137 473,834
February 10.2653 10.4706 47,669 499,123 2,500 26177 525,300
March 10.2245 10.4290 52,469 547,199 2,500 26,073 573,272
April 10.5736 10.7851 46,933 506,177 2,500 26,963 533,140
May 10.0722 10.2736 30,210 310,365 2,500 25,684 336,049
June 10.5943 10.8062 23,546 254,443 2,500 27,016 281,459
July 10.7324 10.9470 20,311 222,345 2,500 27,368 249,713
August 10.7264 10.9409 21,510 235,339 2,500 27,352 262,691
September 10.6318 10.8444 18,427 199,830 2,500 27,111 226,941
Qctober 2009 10.0676 10.2690 16,558 170,034 2,500 25,673 195,707
2008/2009 GCR Total 382,229 4,033,765 30,000 317,662 4,351,427

e T —SS e ———

Note:
(1) Monthly Commodity Rate is equal to the System Weighted Average Commodity Cost of Gas (WACCOG) adjusted for

losses of 2.0%.




Schedule CRM -1

Page 4 of 6
Delmarva Power & Light Company
Calculation of Gas Cost Rate Demand Factors
Applicable To Non-Volumetric DCR Factor Customers
For November 2008 Through October 2009
Description Amount
Total Gas Demand Expense 25,652,937
Demand Credits:
Off System Sales & SWAPS Margins (1,627,680)
Capacity Release Margins (5,448,000)
FPS Margins 0
Interruptible Gas Transportation Margins (789,907)
Transition Charges (13,200}
No Notice Swing Charges 0
Balancing Charges (403,529)
Unauthorized Overrun 0
Total Demand Revenue Credits (8,282,316)
Total Firm Gas Supply Demand Expense 17,370,622
FPS Margin True-Up (15,139)
Total Demand Expense True-Up 103,206
Adjusted Total Firm Gas Supply Demand Expense 17,458,688
All ion of Demand Expen Bas n Average Dail Ex Load F
System Volumetrig MVG LVG
Average Daily Load Allocation @ $ 183.21 183.21 7,219,574 6,673,058 354,695 191,821
Excess Load Allocation (1) 10,239,114 9,621,933 506,068 111,113
Total Demand Costs to be Collected 17,458,688 16,294,991 860,763 302,934
MVG and LVG Allocation $1,163,697
MVG & LVG Forecast MDQ (mcf) 11,337
Annual Demand Rate (Per MCF of MDQ) $ 102.65
Monthly Demand Rate (Per MCF of MDQ) $ 85538
Note:
(1) Excess load allocation is based on ratio of Excess loads by class to the total for all classes.
Design Day, Average Daily, and Excess Loads, in MCF, are as follows:
Design Average
Day Daily Excess

MVG 8,786 1,936 6,850

LVG 2,551 1,047 1,504

Volumetric 166,663 36,423 130,240




Schedule CRM - 1

Page S of 6
Delmarva Power & Light Company
MVG & LVG Demand Factor Revenues
August 2008 Through October 2009
(15 Months Estimated)
Prior GCR Period Monthly Demand Rate, $/Mcf 10.2000
Proposed Monthly Demand Rate, $/Mcf 8.5538
MVG MVG LVG LVG Total
Description Contract MDQ Revenue Contract MDQ Revenue Revenue
Mcf $ Mcf $ $
August 2008 8,786 89,617 2,551 26,020 115,637
September 8,786 89,617 2,551 26,020 115,637
October 2008 8,786 89,617 2,551 26,020 115,637
November 2008 8,786 75,154 2,551 21,821 96,975
December 2008 8,786 75,154 2,551 21,821 96,975
January 2009 8,786 75,154 2,551 21,821 96,975
February 8,786 75,154 2,551 21,821 96,975
March 8,786 75,154 2,551 21,821 96,975
April 8,786 75,154 2,551 21,821 96,975
May 8,786 75,154 2,551 21,821 96,975
June 8,786 75,154 2,551 21,821 96,975
July 8,786 75,154 2,551 21,821 96,975
August 8,786 75,154 2,551 21,821 96,975
September 8,786 75,154 2,551 21,821 96,975
October 2009 8,786 75,154 2,551 21,821 96,975
2008/2009 GCR Total 901,848 261,852 1,163,700




Schedule CRM - 1
Page 6 of 6

Delmarva Power & Light Company
Calculation of Gas Cost Rate Demand Factors
Applicable To Volumetric DCR Customers

For November 2008 Through October 2009

Description

Total Firm Gas Demand Expense

FPS Margin True-Up
Demand Expense True-Up

Total Recoverable Gas Expenses

MVG Demand Credit
LVG Demand Credit

Total Demand Credits

Demand Revenue collections - RG, GG, GL
Estimated Firm Volumetric Sales (Mcf)

Demand Factor to be Collected
in GCR Volumetrically

RG, GG, and GL

$ 17,370,622

(15,139)
103,206

$17,458,688
(901,848)
(261,852)

$ (1,163,700)

$ 16,294,988

13,294,511

$1.2257 / Mcf
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Schedule CRM - 5§

Page 1 of 2
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For November 2008 Through October 2009
12 Months Estimated
(Over) or Deferred
Under Fuel % {Over)
Total GCR Total Recovery Balance or Under
Billing Month Firm Sales Revenue Gas Cost Monthly YTD Recovery
(Mcf) ($) ($) ($) (%) (%)
Estimated Deferred Fuel Balance @ October 31, 2008 (74,035)
FPS WACCOG True-Ups 3,787
Estimated Interest Expense (268,079)
Estimated Deferred Fuel Balance @ November 1, 2008 (338,327)
November 2008 1,133,012 12,149,208 18,363,796 6,214,588 5,876,261
December 2008 1,994,057 23,366,407 27,697,654 4,331,247 10,207,507
January 2009 2,624,248 30,756,159 32,083,567 1,327,408 11,634,915
February 2,613,920 30,624,980 25,265,243 (5,359,737) 6,175,178
March 2,179,235 25,524,496 19,104,989 (6,419,507) (244,330)
April 1,497,210 17,572,084 12,592,377 (4,979,707) (5,224,037)
May 738,341 8,684,123 7,204,136 (1,479,987) (6,704,025)
June 365,502 4,335,383 4,921,695 586,312 (6,117,713)
July 275,454 3,290,256 4,397,830 1,107,574 (5,010,139)
August 250,571 2,999,485 4,397,992 1,398,507 (3,611,633)
September 285,392 3,406,045 4,663,745 1,257,700 (2,353,933)
October 2009 426,463 5,052 450 7,405,719 2,353,269 (665) 0.0%
Total 14,383,405 167,761,076 168,098,739 337,663
Notes:

(1) November 2008 through O
(2) Estimated Gas Cost Expenses and WACCOGs are base

ctober 2009 Fuel Revenue is based on GCR of $11.7560 /Mcf .
d on the August 18, 2008 NYMEX closing prices.
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Schedule CRM -6

Page 1 of 4
Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
For November 2007 Through October 2008
9 Months Actual, 3 Months Updated Estimates
(Over) or Deferred
Total Under Fuel % (Over)
Firm Gas Cost Total Recovery Balance or Under
Billng Month Sales Recovery Gas Cost Monthly YTD Recovery
Mcf (%) ($) (%) (%) (%)
Deferred Fuel Balance @ October 31, 2007 (5,729,828)
FPS True-Up (824)
Interest Expense (205,459)
Adjusted Deferred Fuel Balance @ November 1, 2007 (6,936,111)
November 2007 843,788 8,335,467 13,402,977 5,067,510 (868,601)
December 2007 1,807,974 17,407,403 19,969,705 2,562,302 1,693,701
January 2008 2,282,765 21,980,536 21,103,678 (876,858) 816,843
February 2,377,869 22,889,167 19,875,984 (3,013,183) (2,196,340)
March 2,051,257 19,764,898 16,046,394 (3,718,504) (5,914,844)
April 1,256,723 12,147 147 8,573,209 (3,573,938) (9,488,782)
May 615,517 6,066,179 7,261,019 1,194,840 (8,293,942)
June 418,096 4,193,835 5,674,420 1,480,585 (6,813,357)
July 304,074 3,269,402 4,972,033 1,702,631 (5,110,726)
August 240,965 2,407,652 2,504,060 96,408 (5,014,318)
September 275,123 2,717,140 3,681,999 964,859 (4,049,459)
October 2008 414,900 4,102,286 8,077,710 3,975,424 (74,035) -0.1%
Total 12,889,051 125,281,112 131,143,187 5,862,076
Notes:

(1) November 1, 2007 through October 31, 2008 Fuel Revenue is based on GCR of $9.6517/Mcf as approved by Order
No. 7285 in Docket No. 07-239F dated September 18, 2007.
(2) Estimated Gas Cost Expenses and WACCOGs are based on the August 18, 2008 NYMEX closing prices.
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Delmarva Power & Light Company

Comparison of Gas Expense and Recovery

For Delaware Firm Gas Operations

For November 2006 Through October 2007

12 Months Actual
(Over) or
Under
Total GCR Total Recovery
Billing Month Firm Sales Revenue Gas Cost Monthly
(Mcf) ($) ($) ($)
Deferred Fuel Balance Including FPS WACCOG True-Up @ October 31, 2006
Interest Expense
Deferred Fuel Balance @ November 1, 2006
November 2006 1,015,001 11,163,076 10,454,372 (708,704)
December 2006 1,604,135 15,900,615 16,606,329 705,714
January 2007 1,855,787 19,472,062 21,141,891 1,669,829
February 2007 2,704,560 28,501,298 26,004,538 (2,496,760)
March 2007 2,601,353 27,424,648 16,836,607 (10,588,041)
April 2007 1,507,249 15,154,536 11,709,716 (3,444, 820)
May 2007 783,208 7,915,372 5,162,384 (2,752,988)
June 2007 395,805 4,012,645 4,431,445 418,800
July 2007 337,390 3,446,162 4,303,794 857,632
August 2007 310,085 3,159,975 4,291,266 1,131,291
September 2007 344,920 3,501,072 4,356,869 855,797
October 2007 349,690 3,594,993 5,311,600 1,716,607
Total 13,709,183 143,246,454 130,610,812 (12,635,642)
Notes:

Schedule CRM -6
Page 3 of 4

Deferred
Fuel
Balance
YTD

% (Over)
or Under
Recovery

(3)

6,494,607
411,214

6,905,821

6,197,117

6,902,830

8,572,659

6,075,900
{4,512,141)
(7,956,961)

(10,709,949)
(10,291,149)

(9,433,516)
(8,302,225)
(7,446,430)
(5,729,823)

(%)

-4.4%

(1) November 1, 2006 through March 31, 2007 Fuel Revenue is based on GCR of $10.6972/Mcf as approved by Order

No. 7219 in Docket No. 06-285F dated July 03, 2007.

(2) April 1, 2007 through October 31, 2007 Fuel Revenue is based on GCR of $10.2357/Mcf as approved by Order

No. 7219 in Docket No. 06-285F dated July 03, 2007.
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Schedule CRM-8

Page 1 of 1
. Delmarva Power & Light Company
Summary of Large Volume Gas Customers and
Electing MVG Gas Customers WACCOG True-up
For the Months July 2007 through June 2008
Estimated Actual Monthly
Actual Biling  Commodity Cost Commodity ~ Over Commodity
Month Month Rate Cost Rate (Under) Firm Sales Revenue  Over (Under)
(1)
Jun-07 Jul-07 8.6173 7.6212 0.9961 51,659  $445,161 $51,458
Jul-07 Aug-07 8.5240 11.6411 (3.1171) 47,541 $405,239 ($148,190)
Aug-07 Sep-07 7.1675 9.6091 (2.4416) 49,106  $351,967 ($119,897)
Sep-07 Oct-07 8.0924 10.4466  (2.3542) 43,317  $350,538 ($101,977)
Oct-07 Nov-07 7.1927 0.5519  (2.3592) 39,101 $281,242 ($92,247)
Nov-07 Dec-07 8.4678 9.3284 -0.8606 41,499 351,405 (35,714)
Dec-07 Jan-08 8.9015 8.6417 0.2598 42,197  $375,617 $10,963
Jan-08 Feb-08 8.4794 8.6181  (0.1387) 46,045  $390,434 ($6,386)
Feb-08 Mar-08 8.7245 8.5077 0.2168 51,071 $445,569 $11,072
Mar-08 Apr-08 8.6720 8.4887 0.1833 55,046  $477,359 $10,090
Apr-08 May-08 10.4019 7.1655 3.2364 50,326  $523,486 $162,875
May-08 Jun-08 11.4755  10.8061 0.6694 32,800  $377,429 $22,017
Adjustment for Prior Period ($224,889)
Total 549,798 $4,775,447 g$460,825_)
Variance | -9.65%|
Total WACCOG Under-Recovery $460,825
Projected LVG & Electing MVG Sales for November 2008 - October 2009 412,229
LVG & Electing MVG WACCOG True-Up Surcharge (Credit) $1.1179

The Estimated Commodity Cost Rate excludes the $0.7199 credit associated with the
2005/2006 WACCOG True-Up, which took effect on November 1, 2006. The adjustment
related to the July 2005 - June 2006 True-Up Period is calculated as follows.

Note (1)

LVG Refund Refund

Month Sales Credit Rate Amount
June 2005 through July 2006 True-Up Credit ($325,991)
Jan-08 46,045 $0.38820 $17,875
Feb-08 51,071 $0.34740 $17,742
Mar-08 55,046 $0.34740 $19,123
Apr-08 50,326 $0.34740 $17,483
May-08 32,890 $0.34740 $11,426
Jun-08 26,079 $0.34740 $9,060
Jul-08 24,159 $0.34740 $8,393
Total 369,312 $101,102
. Amount of Prior Period Credit Remaining ($224,889)




Schedule CRM-9
Page 1 of 3

Delmarva Power & Light Company

Summary of FPS WACCOG

Adjustments

July 2007 Through June 2008

Description

FPS Fuel Costs (Commodity Revenue Credit)
FPS Margin Sharing (Demand Revenue Credit)

Total FPS Adjustments to Schedule CRM - 2, Page 1

(1) See Page 2 of this Schedule for details.
(2) See Page 3 of this Schedule for details.

(Over)
or Under
Recovery

(1)
$

18,926

(15,139)

3,787




Description

July 2007
August
September
October
November
December 2007
January 2008
February
March

April

May

June 2008

Total

Delmarva Power & Light Company
Derivation of FPS WACCOG True-Up
Applicable to Fuel Costs For

July 2007 Through June 2008

Estimated
WACCOG

$
7.8974
7.8041
7.1675
8.0924
7.1927
8.4678
8.9015
8.8676
9.0719
9.0194

10.7493

11.8229

Actual
WACCOG

$
7.6212
11.6411
9.6091
10.4466
9.56519
9.3284
8.6417
8.6181
8.5077
8.4887
7.1655

10.8061

Monthly
MCF

2,678
1,096
1,896
2,184
1,863
1,503

0

0

11,220

Estimated

FPS Gas Cost

$
21,149
8,663
13,590
17,674
13,400
12,727
0

0

87,093

Schedule CRM-9

Page 2 of 3
Actual Commaodity
EPS Gas Cost Adjustment
$ $
20,410 (739)
12,759 4,206
18,219 4,629
22,815 5,141
17,795 4,395
14,021 1,294
0 0
0 0
0 0
0 0
0 0
0 0
106,019 18,926
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Schedule CRM - 10
Page 1 of 1

Delmarva Power & Light Company
Firm Sales

Twelve Months 9 Months Actual Twelve Months
Estimated 3 Months Estimated Actual
November 2008 November 2007 November 2006
Through Through Through
Description October 2009 October 2008 October 2007
(Mcf) (Mcf) (Mcf)
November 1,133,012 843,788 1,015,001
December 1,994,057 1,807,974 1,504,135
January 2,624,248 2,282,765 1,855,787
February 2,613,920 2,377,869 2,704,560
March 2,179,235 2,051,257 2,601,353
April 1,497,210 1,256,723 1,507,249
May 738,341 615,517 783,208
June 365,502 418,096 395,805
July 275,454 304,074 337,390
August 250,571 240,965 310,085
September 285,392 275,123 344,920
October 426,463 414,900 349,690
Total 14,383,405 12,889,051 13,709,183




Schedule CRM - 11

. Page 1 of 1

Delmarva Power & Light Company

Gas Costs
Twelve Months 9 Months Actual Twelve Months
Estimated 3 Months Estimated Actual
November 2008 November 2007 November 2006
Through Through Through
Description October 2009 October 2008 QOctober 2007
$ $ $

Total Gas Supply Expenses 176,508,744 232,187,173 206,409,530

Expense Credits

FPS Gas - Fuel Costs 0 (28,419) (131,289)

Off System Sales - Fuel Cost (1) 0 (90,450,334) (67,366,060)

Cash OQuts 0 (376,769) (30,768)

Company Use Gas (127,687) (120,375) (86,077)

Off System Sales / Swaps (1,627,680) (4,204,151) (1,878,301)

Capacity Release (5,448,000) (4,638,416) (4,962,750)

FPS Margins 0 (2,322) (36,213)

Interruptible Gas Transportation (789,907) (876,786) (919,586)

Transition Charges (13,200) (19,292) (90,495)

Balancing Charges (403,529) (323,185) (274,914)
. No Notice Swing Charges 0 (492) (2,700)

Unauthorized Overrun 0 (3,445) (19,565)

Total 168,098,742 131,143,187 130,610,812

Notes:

(1) The fuel costs associated with Off-System sales are not included in Estimated Total Gas Supply Expenses,
and do not require removal.
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Delmarva Power & Light Company
Comparison of Gas Expense and Recovery
For Delaware Firm Gas Operations
August 2007 Through July 2008
12 Months Actual
(Over) or Deferred
Total Under Fuel
Gas Cost Total Recovery Balance
Billng Month Firm Sales Recovery Gas Cost Monthly YTD

Mcf ($) ($) ($) ($)
Deferred Fuel Balance @ July 31, 2007 (9,433,522)
August 2007 310,085 3,169,975 4,291,266 1,131,291 (8,302,231)
September 344,920 3,501,072 4,356,870 855,798 (7,446,433)
October 2007 349,690 3,594,993 5,311,602 1,716,609 (5,729,824)
FPS True-Up (July 2006 - June 2007) (824)
Interest Expense (November 2006 - October 2007) (205,459)
Adjusted Balance (5,936,107)
November 2007 843,788 8,335,467 13,402,971 5,067,504 (868,603)
December 2007 1,807,974 17,407,403 19,969,705 2,562,302 1,693,699
January 2008 2,282,765 21,980,536 21,103,678 (876,858) 816,841
February 2,377,869 22,889,167 19,875,983 (3,013,184) (2,196,343)
March 2,051,257 19,764,898 16,046,395 (3,718,504) (5,914,848)
April 1,256,723 12,147,147 8,573,209 (3,573,938) (9,488,785)
May 615,517 6,066,179 7,261,020 1,194,840 (8,293,944)
June 418,096 4,193,835 5,674,421 1,480,585 (6,813,359)
July 2008 304,074 3,269,402 4,972,033 1,702,631 (5,110,726)
Total 12,962,758 126,310,074 130,839,153 4,529,076

Notes: 1) Gas Cost Recovery Revenue for August 2007 through October 2007 is based on the

GCR of $10.2357 as approved by Order No. 7219 in Docket No. 06-285F dated July 03, 2007.

2) Gas Cost Recovery Revenue for November 2007 through July 2008 is based on the

GCR of $9.6517 as approved by Order No. 7285 in Docket No. 07-239F dated September 18, 2007.
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Schedule CRM -13

Delmarva Power & Light Company
Summary of Gas Cost Rate
Commodity and Demand Factors
For November 2007 Through October 2008

Page 1 of 4

Non-Electing Electing
Description RG, GG, and GL MVG MVG LVG
Commodity $8.2710 /Mcf  $8.2710 /Mcf Varies Varies
Demand $1.3807 / Mcf 10.2000 (1)  10.2000 (1)  10.2000
Total GCR $9.6517 / Mcf
Note:

(1) Per Mcf of MDQ.

(1)
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Delmarva Power & Light Company
Calculation of Gas Cost Rate Commodity Factors

For November 2007 Through October 2008

RG, GG, GL
and Non Electing
Description Electing MVG MVG LVG
(% (%) %)
Estimated Under-Recovery Position
@ October 31, 2007 ($4,625,064) 0 0
Interest Income (240,484) 4 0
Estimated Under-Recovery Position
@ November 1, 2007 {4,865,548) 0 0
Demand Expense True-Up (1) (964,728)
FPS True-Up (2) (4,120)
Proration of November 2007 GCR (3) (296,501)
Total Estimated Firm Commodity Costs 118,100,864 1,081,026 6,527,853
Total Commodity Revenues to be Collected 111,969,966 1,081,026 6,527,853
Estimated Firm Sales 13,537,583 120,000 719,764
Commodity Cost Factor $8.2710 / Mcf Varies (4),(5) Varies (4),(5)

N /M = Not Meaningful

Notes:
(1) See Schedule CRM-1, Page 7 for Demand Expense True-Up calculation.
(2) The Commodity Cost True-Up Factor for FPS is calculated on Schedule CRM-6, Page 2 of 3.

(3) November 2007 revenue from RG, GG, GL, and MVG is prorated between old and new GCR, which results in a revenue deficit

when rates are rising and a revenue surplus when rates are falling. The adjustment is calculated as follows:

One Half of
Nov 07 Sales Proposed Rate Current Rate Difference
RR, RSH, GG, GL 474,232 $9.6517 $10.2357 ($0.5840)
Non Electing MVG 32,730 $8.2710 $8.8683 ($0.5973)
Total 506,962

(4) The Commodity Cost True-Up Factor to be included in the monthly LVG WACCOG calculation is $0.3882 per Mcf.

(5) The commodity gas cost for electing MVG and LVG Customers is the monthly system Weighted Average Commodity Cost
of Gas (WACCOG), adjusted for losses at 2.5% and any WACCOG true-up from the prior period, and is shown on Page 3
of this Schedule.

Page 2 of 4

Total
(%

(4,625,064)

(240, 484)

(4,865,548)
(964,728)
(4,120)
(296,501)

125,709,743

119,678,845

14,377,347

N/M

Adjustment
($276,952)

($19,550)
($296,501)
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Delmarva Power & Light Company
Calculation of Gas Cost Rate Demand Factors
Applicable To Non-Volumetric DCR Factor Customers
For November 2007 Through October 2008
Description Amount
Total Gas Demand Expense $22,869,286
Demand Credits:
Off System Sales & SWAPS Margins (679,300)
Capacity Release Margins (2,587,400)
FPS Margins 0
Interruptible Gas Transportation Margins (904,562)
Transition Charges (70,272)
No Notice Swing Charges 0
Balancing Charges (277,099)
Unauthorized Overrun 0
Total Demand Revenue Credits (4,518,633)
Total Firm Gas Supply Demand Expense $18,350,653
FPS Margin True-Up 3,296
Total Demand Expense True-Up 964,728
Adjusted Total Firm Gas Supply Demand Expense $19,318,677
Allocation of Demand Expenses Based on Average Daily and Excess Load Factors:
System Volumetric VG LVG
Average Daily Load Allocatior 209.03 8,233,692 7,312,706 508,779 412,207
Excess Load Allocation (1) 11,084,985 10,317,431 556,988 210,566
Total Demand Costs to be Collected 19,318,677 17,630,137 1,065,767 622,773
MVG and LVG Allocation $1,688,540
MVG & LVG Forecast MDQ {mcf) 13,796
Monthly Demand Rate (Per MCF of MDQ) $ 10.20
Note:
(1) Excess load allocation is based on ratio of Excess loads by class to the total for all classes.
Design Day, Average Daily, and Excess Loads, in MCF, are as foilows:
Design Average
Day Daily Excess

MVG 9,248 2,434 6,814

LVG 4,548 1,972 2,576

Volumetric 161,204 34,984 126,220
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Delmarva Power & Light Company
Calculation of Gas Cost Rate Demand Factors
Applicable To Volumetric DCR Customers
For November 2007 Through October 2008

Description

Total Firm Gas Demand Expense

FPS Margin True-Up
Demand Expense True-Up

Total Recoverable Gas Expenses

MVG Demand Credit
LVG Demand Credit

Total Demand Credits

Demand Revenue collections - RG, GG, GL
Estimated Firm Volumetric Sales (Mcf)

Demand Factor to be Collected
in GCR Volumetrically

RG, GG, and GL

$ 18,350,653

3,296
064,728

19,318,677

___$19,318,677

(1,131,960)
(556,680)

$ (1,688,640)

$ 17,630,037

12,769,152

__$1.3807 / Mcf




Leaf No.: 37 «--—- { Formatted: Centered J
Delmarva Power & Light Company Revision: Thirtygighth . {TDeleted: __ B
P.S.C. Del. No. 5 - Gas Revised: August 29, 2008 ﬁ.ni"“ﬁeleted: ~venth ]
RATES AND CHARGES "{ Deteted: October 19, 2007 )
CORE SALES RATE LEAF
. GAS COST
SERVICE CLASSIFICATION BASE RATE RATE TOTAL BASIS
Residential Gas Sales Service (“RG™)
Customer Charge $9.56 - $9.56 per month
| Commodity Charge $0.421010 $1.,17560 . $1.596010 perCCF { Deleted: 0.96517 . $ )
Space Heating Commodity Charge 1/ ( Deleted: 32618 ]
| Over 50 CCF §0.337840  §),7560 _$1.513440 _ per CCF [ oetetad 030517 & }
Environmental Surcharge Rider $0.00238 $0.00238 per CCF '
{ Deleted: 30301 )
General Gas Sales Service (“GG™)
Customer Charge $27.31 - $27.31 per month
Commodity Charge
| First 750 CCF $ 0.34975 §1,17560  $1.52535 perCCF .| Deleted: 0.96517 . )
| Over 750 CCF $0.26125 §1.17560  $1.43685 CCF \""(Deleted: il J
ver : 1756 47 er
Environmental Surcharge Rider $0.00238 8000238 "]E'é'r" ccF U (Dewm: 096317 S22 J
Gas Lighting Sales Service (“GL")
(Estimated Usage - 15 CCF per month)
| Monthly Charge $ 5.92 $17.63 _ $23.55  pergaslight .- Deleted: 1448 52040 )
Medium Volume Gas Sales Service (“MVG”)
Customer Charge $419.27 -- $419.27 per month
l Demand Charge $ 13.39 $8.5538 $.21.9438 per MCF of Billing MDQ { Deleted: 10.20 . § 23.59 ]
Commodity Charge 2/ $ 0429790 §11.7560 8 12185790 perMCE . ~--{ Deleted: 82710.§ 870079 )
Environmental Surcharge Rider $0.02380 $0.02380 per MCF
Large Volume Gas Sales Service (“LVG”)
Customer Charge $634.58 - $634.58 per month
Demand Charge $ 8247210 $3.5538 3 16.80i010 per MCF of BillingMDQ .- { Deleted: 10.20 .5 18.44721 )
Commodity Charge 2/ $ 0.103390 Varies Varies per MCF
Environmental Surcharge Rider $0.02380 $0.02380 per MCF

Public Utilities Tax

City of Wilmington Local Franchise Tax

4.25% Charged on all non exempt services,

including the GCR

2.00%

1/ Gas used by Customers with permanently installed ga
heating commodity rate for all gas used in excess of 50 ccf

inclusive.

2/ Al LVG and “Electing” MVG Customers pay a monthi
Weighted Average Commodity Cost of Gas (“System WAC

annual GCR Commodity Charge listed here.

Commodity

s-fired space heating equi
for the billing montﬁs of 8

Charged on all non exempt
services in the City of Wilmington, including
the GCR

ment qualifies for the space
ctober through May,

Charge GCR based upon the system
0G”). “Non-Electing” MVG Customers pay the

DocketNo.. ... Bffectivewith Usage on and After November 1, "7~ { Deleted: October 19, 2007 J
008Proposed Tl . ‘
~.."{ Deleted: 2007 )
'{ Deleted: Filed in Compliance with
Order No. 7285 in Docket No. 07-239F
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Revision: Thirty-fifth ...--{ Deleted: fourth
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RATES AND CHARGES

CORE TRANSPORTATION RATE LEAF

_[ Deleted:

October 19, 2007

\—J\_/

Order No. 7285 in Docket No. 07-

| 239F . .

BASE NON-BASE
SERVICE CLASSIFICATION RATE RATE BASIS
General Volume Firm Transportation
Service (“GVFT”)
Customer Charge $302.31 per month
Delivery Charge
First 750 CCF $ 0.349750 per CCF Redelivered
Over 750 CCF $ 0.261250 per CCF Redelivered
| Balancing Fee § 03368  per CCF of Imbalance Volumes __..-{ Deleted: 02161 )
Environmental Surcharge Rider $0.00238 per CCF
Medium Volume Firm Transportation
Service (“MVFT”)
Customer Charge $694.27 per month
Demand Charge $ 13.39 per MCF of Billing MDQ
Delivery Charge $ 0.4297%90 per MCF Redelivered
| Balancing Fee § 03368 per MCF of Imbalance Volumes __..--{ Deleted: 2161
Environmental Surcharge Rider $0.02380 per MCF
Large Volume Firm Transportation
Service (“LVFT”)
Customer Charge $909.58 per month
Demand Charge $ 8.247210 per MCF of Billing MDQ
Delivery Charge $ 0.1033%0 per MCF Redelivered
Balancing Fee $ 03368 per MCF of Imbalance Volumes . .--{ Deleted: 2161
Environmental Surcharge Rider $0.02380 per MCF
Standby Service (“SBS™)
| Demand Charge $8.5538 per MCF of Standby MDQ - { Deleted: 1020 )
Commodity Charge Monthly System WACCOG per MCF
(adjusted for losses and unaccounted-for)
Public Utilities Tax 4.25% Charged on all non exempt
services, including the GCR
City of Wilmington Local Franchise Tax 2.00% Charged on all non exempt
services, in the City of
Wilmington, including the GCR ,,"LDeleted: q j
Order No. Filed: August 29,2008 ... { Deleted: 7285 ]
DocketNo., . ] Effective with Usage on and After November 1, 2008 ..
. e -"\;:\“ {Releted: October 19, 2007 }
Promesed” e {Deleted o ]
. .. { Deleted: 2007 D
" Deleted: Filed in Compliance with }
)

( Formatted: Centered
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Delmarva Power & Light Company d/b/a Conectiv Power Delivery Revision: Sixth _.---{ Deleted: Fif )
P.8.C. Del. No. 5 - Gas —Revised: August 29, 2008  ....-{ Deleted: October 12, 1999 )

TRANSPORTATION SERVICE

TERMS AND CONDITIONS - (Continued)

H. Stand-by Maximum Daily Quantity

The Stand-by Maximum Daily Quantity for "Human Needs" firm transportation Customers shall
equal their firm transportation MDQ.” For all other firm transportation Customers the Stand-by
Maximum Daily Quantity shall be specified in the contract.

L. Standby Service

Standby service, as provided under Service Classification "SBS", is required for any "Human
Needs" Customer that does not maintain complete dual fuel capabilities for the load being served under
any transportation Service Classification. Human Needs Customers are defined as those falling in the
Standard Industrial Code ("SIC") 805-807 designations.

J. Metering

Metering shall be provided by the Company at its own expense. All firm transportation
Customers shall have daily metering and interruptible Customers shall have hourly metering devices.
The Customer shall provide an independent dedicated electrical supply and phone line for the operation
of this equipment, in an area acceptable to the Company. A separate meter may be required by the
Company, at the Customer's expense, where the Customer is taking service under more than one Service
Classification at the same facility,. When separate metering is not feasible, redeliveries shall be specified
in the Service Agreement. The Company is under no obli gation to install separate or additional metering
for transportation Customers or their Agents and any remote access to the Company's meters will be at
the Customer's expense.

K. Transportation Scheduling

The Company and Customer shall have scheduling personnel available 24 hours per day, seven
days per week. Any notices provided to the Customer's gas supplier or Agent shall be deemed to have

been made to the Customer, unless otherwise instructed in advance by the Customer.
lLDeIeted: and one-half ]
The Company's transportation operating procedures, as modified from time-to-time, will be ,";[Deletem 5 )
provided to each transportation Customer prior to the initiation of transportation service. The Company // | Formatted: Border: Bottom: (Single
shall not be obligated to redeliver gas on any gas day that such gas is not received from the transporting ;i /| solid line, Auto, 0.5 pt Line width),
pipeline(s). The business day is defined as being from 10:00 a.m. to 10:00 am. ES.T. and E.D.S.T. i ;| Tabs: 0", Left + 0.75", Left +
20 125" Left+ 2.1%, Left + 2.8" Left
+ 6.7", Left

The quantity of gas tendered by the Customer for transportation shall be adjusted monthly for

thermal content and reduced by two percent (2.0%) for losses and unaccounted-for gas. ‘The thermal "/ | Deeted: Docket No.59-390T

correction factor will be determined by dividing the average BTU content per MCF of gas received by /{ Deleted: October 12, 1999 )
the Company for transportation by the average BTU content per MCF of gas for the Company's system  / ;',-",&o,mam: Font: 11 pt j
for that month. L B

/ a"",",LFormatted: Font: 11 pt

4 -{ Formatted: Normal, Left, Tabs: Not

T olat 0.25" + 1.25" + 463"

“H::----{ Formatted: Font: 11 pt

) ‘ALDeleted October 12, 1999
[ Formatted: Font: 11 pt

% | Deleted: Filed in Compliance with
% | Order No. 52459

-

‘@rmatbed: Centered
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. TRANSPORTATION SERVICE

TERMS AND CONDITIONS - (Continued)

L. Balancing of Transportation Volumes (Continued)

If the Customer’s cumulative monthly imbalance at the end of the month is an excess deliveries
position, an amount up to five (5) percent of the Customer’s deliveries, net of fuel and losses, shall be
carried forward as the beginning imbalance in the following month. All excess deliveries at the end of
the month greater than five (5) percent of the Customer’s deliveries, net of fuel and losses, are subject to
the monthly cash out provision hereunder.

The maximum allowable cumulative daily imbalances during any month (excess deliveries or
excess takes) shall be two times the Contract MDQ. On any day, if a Customer's cumulative daily
imbalances during any month (excess deliveries or excess takes) exceeds two times the Customer's
Contract MDQ, the Company may issue an Operational Flow Order (OFO) to require adjustments to
Customer's daily scheduling of deliveries or takes over a reasonable period of time to maintain a
concurrent balance or remedy an imbalance.

On any gas day, if an excess takes imbalance causes Customer's cumulative daily imbalances
during any month to exceed two times the contract MDQ, such excess shall be cashed out at the higher
of the relevant Gas Daily posting for Texas Eastern, M-3 or Transco, zone 6 N.Y., plus the applicable
transportation rate and all taxes and surcharges, unless Delmarva notifies the Customer that the excess
takes will not be cashed out, but will be accumulated.

On any gas day, if an excess deliveries imbalance causes Customer's cumulative daily imbalances
during any month to exceed two times the Contract MDQ at any time during the month, such excess
shall be immediately cashed out for all excesses above two times the MDQ at a price equal to one ninety
percent (90%) of the lower of the relevant Gas Daily posting for Texas Eastern, M-3 or Transco, zone 6
N.Y., unless Delmarva notifies the Customer that the excess will not be cashed out but will be
accumulated.

. M. Transportation Balancing Fee

A balancing fee shall be applicable to all Transportation Services and assessed on the customer’s
| total monthly throughput adjusted for thermal content and reduced by two percent (2,0%) for losses and ..---{ Deleted: and one half ]

unaccounted-for gas and daily takes, either excess deliveries or excess takes. "'---{Delem, s )
N. Unauthorized Overrun
An unauthorized overrun is defined as the occurrence, without authorization from the Company, ( Formatted: Indent: Left: 0", First |
of one of the following three conditions: /| line: 0", Border: Bottom: (Single
solid line, Auto, 0.75 pt Line width) )
(1) Any quantity of gas taken hereunder on any gas day in excess of 110% of the Customer’s [ Deleted: 6737 b
actual gas deliveries for that gas day, net of fuel and losses, shall be considered unauthorized /.. Filed: October 17, 2005
overrun volumes, ;| Formatted: Font: 10 pt )
: 7 7 { Deleted: 05-312F )
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